











The final program of feasibility drilling at Ban Houayxai commenced in March

Puthep Copper Project, Thailand®

The final assay results from the 2008 infill drill program were received during the quarter and
significant intersections were detailed in a 17 March 2009 announcement to ASX. Data from the
59,000-metre drill program will be incorporated into the feasibility study resource estimate
which is scheduled to be completed in the June quarter 2009.

The program of drilling has provided confidence that the size of the already large copper-gold
mineral resource identified at Puthep can be increased and that the feasibility study will support
the development of a 50,000tpa copper project of which PanAust’s equity share would be at
least 30,000tpa. Mineralisation at the PUT1 deposit extends for a strike length of over three
kilometres and a width of up to one kilometre.

Exploration

Regional exploration in Laos during the quarter comprised reconnaissance work and soil
sampling at various prospects within the Contract Area in Laos.

® panAust will earn a 51% interest in Puthep upon completing a feasibility study on the PUT1 deposit and has further
options to acquire a total 60% to 70% interest
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Sustainability

Safety

The excellent safety performance at the Phu Kham Operation continued during the quarter. At
the time of this report the total number of days free from lost time injury had exceeded 285.

Environment

There were no reportable environmental incidents during the quarter.

Local Community Projects, Laos

A number of community development projects in the neighbouring villages of Nam Mo and
Nam Gnone have been progressed in the areas of education, infrastructure and business
development.

Highlights for the quarter included:

e Support to the local communities farmers’ cooperative led to the commencement of
fresh produce supply to the Phu Kham accommodation camp —in March, 31% of
vegetables purchased were grown locally

e Construction of a three room extension to the Nam Gnone village primary school was
completed, including provision of furniture and teaching materials

e Upgrade of water supply to the Nam Mo village commenced to provide the village with a
reliable source of water

Daily purchase of vegetables from the village cooperative
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Corporate Information

Financial performance

The Phu Kham Operation contributed US$33.2 million in EBITDA’ to PanAust’s net profit before
tax for the March quarter 2009 of US$13.5 million. In 2009, PanAust will not be liable to remit
any income tax.

In the 2008 Annual Report, the Company recognised a liability of US$40 million at 31 December
2008 in relation to final settlement and mark to market adjustment (assuming a copper price of
USS$1.33/1b) of provisional invoices® for the initial shipments of concentrate delivered by the Phu
Kham Operation between July and December 2008.

By the end of the March quarter 2009, this liability had reduced to less than US$19 million as a
consequence of the improvement in the copper price and progressive repayment (through
additional sales of concentrate) and is expected to be paid out by July 2009 at the current copper
price (approximately USS2.00/Ib).

Cash and debt position

At 31 March 2009, the Company had cash of US$19.8 million and debt of US$275.1 million
(excludes equipment lease facilities). The debt comprises US$185 million of long-term (six
years) and working capital Project facilities with a syndicate of Project finance banks and USS80
million of short-term (March 2010) subordinated debt with Goldman Sachs JBWere.

At the beginning of the year, PanAust commenced a process to refinance the short-term
subordinated debt through the Company’s advisor Rothschild Australia. The process identified
a significant number of strategic and industry investors that have conducted initial due diligence
and tabled proposals.

The rapid and welcome recovery in the copper price and in turn the PanAust’s share price from
early January lows has required some parties to revaluate original proposals and has also
presented a number of additional refinancing opportunities for the Company to consider. The
process has progressed through this changed environment so that there is now a short list of
potential participants and funding options to work through to a final solution. The Company is
confident that the refinancing will be completed during the June quarter.

! Earnings before interest, tax, depreciation and amortisation

& PanAust delivers concentrate to copper traders on an industry standard basis whereby, at the time of shipment,
the trader makes a provisional payment to PanAust, by way of a provisional invoice, for the contained copper in the
shipment at the prevailing London Metal Exchange (LME) copper price. Final settlement of the payment is based on
the average LME copper price over a subsequent pricing period specified by the terms of the sale contract. That
pricing period can be a few days or one month and can commence up to three months after the shipment date. The
period commencing on the date of shipment to the end of the pricing period is known as the Quotational Period
(@P).

The pricing methodology is normal for the industry and the QP often reflects the average time to elapse between
the date of shipment and the date of processing by the smelter at the final destination.
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Issued capital

The issued capital of the Company at 31 March 2009 comprised:

1,763,554,530 Ordinary fully paid shares
28,544,000 Unlisted options
8,244,764 Unlisted share rights

On 15 April 2009, 75 million options were issued to Goldman Sachs JBWere Capital Markets
Limited as part of the arrangements under the agreement to extend the maturity date of the
fully subordinated debt facility of approximately USS80 million (including capitalised interest) to
31 March 2010.

Directors For further information contact:
Garry Hounsell Non-executive Chairman Gary Stafford Managing Director
Gary Stafford Managing Director Allan Ryan Investor Relations Manager
Geoff Billard Non-executive Director Pam Keenan Communications Manager
Andrew Daley Non-executive Director PanAust Limited
Geoff Handley Non-executive Director PO Box 3468, South Brisbane Qld 4101
Nerolie Withnall  Non-executive Director Telephone: (07) 3117 2000
Facsimile: (07) 3846 4899
Registered & principal office Email: info@panaust.com.au
Website: WWW.panaust.com.au

PO Box 3468, South Brisbane Qld 4101
Telephone: (07) 3117 2000
Facsimile: (07) 3846 4899
Shareholder enquiries to:

Securities Exchange Listing Computershare Registry Services
PO Box 523, Brisbane Qld 4001

Telephone: 1300552 270

Facsimile: (07) 3229 9860
Indexation Website:

Australian Securities Exchange Code: PNA

www.computershare.com.au

PanAust is a constituent of the S&P/ASX 200
Index.
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Competent Person Statement

The data in this report that relates to Exploration Results and Mineral Resources is based on information
reviewed by Mr Dan Brost who is a Member of the Australasian Institute of Mining and Metallurgy. Mr Brost is a

full time employee of PanAust Limited.

Mr Brost has sufficient experience relevant to the styles of mineralisation and type of deposits under
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004
Edition of the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.

Mr Brost consents to the inclusion in the report of the Exploration Results in the form and context in which they

appear.

Forward-Looking Statements

This announcement includes certain “Forward-Looking Statements”.

All statements, other than statements of

historical fact, included herein, including without limitation, statements regarding forecast cash flows and potential
mineralisation, resources and reserves, exploration results and future expansion plans and development objectives
of PanAust Limited are forward-looking statements that involve various risks and uncertainties. There can be no
assurance that such statements will prove to be accurate and actual results and future events could differ materially

from those anticipated in such statements.

Figure 1: Location of PanAust Projects

103°E)

*
*

_—~ Phu He (Au)

KTL (Cu/Au)
L% &
*an .. Tharkhek (Cu/Au)
'n
L
»
(m
‘.
-
L
*
H
~" Ban Houayxai Pha Nai !0
Deposit *— (Cu/bu/Mo) '- 2N
\, (Au/Ag) — ennt®®
Vang Vieng = :

.
Rusungs™”
L3
| 0
.
H

.
+

(2l ; \ e - --'CP)I!U Kham ".
L~ " QOperations =
LAOS ) &4

»
.
a®

* Nam Leuk

f/\

VIENTIANE

/ . NONG KHAI
LOEl  puyt1
= PUTHEP
Put2 PROJECT
« UDON

\THANI

0
| S —

THAILAND

40km

LEGEND

Phu Bia Contract Area
52 Mine
* Exploration Target
= = Powerline
Road
- Railway

Page 9



Appendix I: Ban Houayxai drill results

Hole No. Gold Silver
Depth of hole From Interval Grade Grade
Orientation (m) (m) (g/t) (g/t) Comments
HRC271 4.0 34.0 0.7 10.2
70m 43.0 27.0 2.7 21.3
-60 to 180 Including:
50.0 5.0 11.8 68.5
0.0 70.0 1.4 13.7 Bulk intersection, no
cut-off applied
HRC272 0.0 47.0 0.6 21.6
68m
-60to 180
HRC273 58.0 3.0 2.1 7.4
65m
-60to 180
HRC274 0.0 32.0 0.6 1.1
90m
-60to 180
HRC275 0.0 84.0 0.9 6.5 Hole ended in >2g/t
84m Including: gold mineralisation
-60to 180 56.0 4.0 4.8 8.4
HRC279 2.0 11.0 1.6 4.8
57m
-60 to 180
HRC281 0.0 3.0 0.3 1.0 Hole ended in >0.3g/t
90m 8.0 16.0 6.9 10.0 gold mineralisation
-60 to 180 Including:
10.0 1.0 104.0 101.0
30.0 21.0 0.5 5.4
67.0 8.0 1.2 6.6
86.0 4.0 0.4 1.8

Intersection grades are down-hole length weighted calculations using a cut-off grade of 0.3g/t gold.

Grades are rounded to one decimal place.
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