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Metallurgical recoveries of copper are also improving with recoveries now exceeding 65% as
Operations work to optimise recoveries with a target concentrate grade of 25% copper,
79/t gold and 60g/t silver and copper recovery averaging over 75%, in 2008.

During the first full year of production in 2009, the current plant is scheduled to process
12 million tonnes of ore to produce 240,000 tonnes of concentrate containing 60,000 tonnes
of copper, 60,000 ounces of gold and 600,000 ounces of silver.

By the start of 2010, PanAust will have completed an expansion to lift throughput by 33% to
16 million tonnes of ore per annum for annual production of 300,000 tonnes of concentrate
containing 75,000 tonnes of copper, 65,0000z of gold and 600,000z of silver.

At these full-year production rates, PanAust forecasts that indicative annual pre-tax cash flow
from Phu Kham Operations could be US$315 million in 2009 rising to US$395 million in 2010
assuming a copper price of US$3.50/Ib, a gold price of US$850/0z and a silver price of
US$14/oz.

Not only is production climbing at Phu Kham, but the Company is pleased to report that
safety performance continues to improve, with a new site record set of 77 days and
1.8 million hours without a lost time injury.
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Forward-Looking Statements

This announcement includes certain “Forward-Looking Statements”. All statements, other than statements of
historical fact, included herein, including without limitation, statements regarding forecast cash flows and
future expansion plans and development objectives of PanAust Limited are forward-looking statements that
involve various risks and uncertainties. There can be no assurance that such statements will prove to be
accurate and actual results and future events could differ materially from those anticipated in such statements.






